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354
355
356
357
358
359
360
361
362
363
364
365
366
367

369
370
371
372
373
374
375
376
377
378
379
380
381
382
383
384
385
386
387
388
389

391
392
393
394
395
396
397
398
389
400
401
402
403
404
405
406
407
408
409
410
411
412
413
414
415
416
417

3 2 2 2 2
BB := (RxU *Wx(124%L + 37%L%R - R ))/(240%L*(L =~ 2%L*R + R ))

icci=int(ycxdf(xc,s),5)3

3 2 2 2 2 2 3 2 2 2 2 2
ICC := (LxSx%(L %S + 3x%L *R%S»UxW - LxR *U *W + R »#U »*W ))/(6%R »*W *(L

2
- 2xL*R + R ))

cc:=sub{s=53,icc)-sub(s=52,1icc)

4 3 3 2 2 2 2 2 3
CC := (RxW»(LL - 3xL %R + 3xL *U + 3xL %R = 6xL %RxU - L *U - L*R + 3xL

2 2 3 2 2 3 2 2
%R *U + 2xLxRxU =~ 3xLxlU - R %U - RxU ))/(6%(L - 2#%L*R + R
})

%triangle;
tri=xtxyt/2;

2 2
TR t= (R*Wx(3xL =~ 3xLxR + 6xLxU - U ))/12

%gini coefficient;
gini:=1-(aa+bb+cci/tr;

4 3 2 2 2 2 2 3
GINI := (20%L =~ 40x%L *R + 20x%L *R + 20%L »U <~ 20%L*RxU - 8xL*U + 3xR%

3 3 2 2 2 2
U }/(20%L%(3x%L. -~ 6xL %R + 6xL *U + 3xLxR -~ GxL*R%U - Lx¥U + Rx*

2
un

%for certain life case;
sub(u=0,9ini);

1/3

%effect of uncertainty;
sub(u=0,df(gini,u));

( - 2)/7(3%(L - R))

showtime;

TIME: 51000 MS
end;

2:
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283
284
285
286
287
288
289
290
291
292
293
294

296
297
298
299
300
301
302
303
304
305
306
307

309
310
311
312
313
314
315
316
317
318
319
320
321
322
323
324
325
326
327
328
329
330
331
332
333
334
335
336
337
338
339
340
341
342
343
344
345
346
347
348
349
350
351
352
358

2
(R*U #W)/(6xL)
sub(s=0,yb)3

2
(RxU *W)/(6%L)

sub(s=s2,yb};

2
(R¥U #Wx(8xL + R))/(6xLx(L - R))

sub(s=s2,yc);

2
(R¥%U #Wx(8xL + R))/(6xLx(L - R))

yti=sub(s=53,yc);

2 2
YT := (R¥Wx(3%L - 3xL*R + 6xLxU - U ))/(6%L)

sub(a=0,yt);

2 2
(R¥Ws (3%l - 3xLxR + 6xL*U - U )}/(6xL)

%

%calculation of gini coefficient;
Xareas aa, bb, and cc;
laai=int(yaxdf(xa,s),s);

4 4 3 3 2 2 2 2 2 3 3 3
TAA = (S%(L %5 + 5xL *R%S %UxW + 10%L %R %S5 *U W + 10%L*#R %SxU #*W + &
4 4 4 4 2 4
*R *U %W ))/(60%R *U »W )

aai=sub(s=0,1aa)-sub(s=si,iaa);

3
AA = (RxU *W)/(60%L)
ibb:=int(ybxdf (xb,s),s);
6 4 5 4 5 3 4 2 4 4 2 3
IBB = (Sx(4xL %S <~ 8¥L #R¥S + 20%L *R%S %UxW + 4xL %R %S -~ 15%L %R %S
4 2 2 2 2 3 3 3 3 3 2 2 2
*UxW + 40%L %R %S %U %W <~ SxL %R %S »UxW + 20%L %R %S *U »W
3 3 3 3 2 4 2 2 2 2 4 3 3
+ 40%L %R %S*U *W - 20%L #R x5 %U #W + 40%L *R %xSxU =W + 20
2 4 4 4 5 3 3 6 4 4 4 2 4
*L %R *U #W + 40%L*R %SxU *W - 20%R *U %W ))/(240%R *U *W »*(

2 2
L = 2%L%R + R ))
bb:=sub(s=52,1{bb)-sub{5=0,1ibb);
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212

213

214 3 2 2 3

215 IPHI := (R¥Wx(L + 3%L »U + 3xLxU + U ))/(6xLxU)

216

217 ya:=iphl-sub(t=t2,iph);

218

218

220 3 3 2 2 2 2 2 3 2 2
221 YA = (L %5 + 3xL #RxS *UxW + 3%LxR %xSxU %W + R *U %W )/ (6%L*R *UxW )
222

223 yb2:=ws;

224

225

226 3 8 2 2 2 2 2 3 3 3 2 2
227  YB2 := (L %S + 3%L %R%S %UxW + 3xLxR %SxU %W + R %U %W )/ (GxL*R #UxW )
228

229 sub(s=sl,ya);

230

231

232 0

233

234 sub(s=0,va)

235

236

237 2

238 (RxU %W)/(6%L)

239

240 ig:=int(g-s1,t);

241

242

243 1G = (T*Wx(LxT - R*T + 2xRx*U))/(2xL)

244

245 ybl:=sub(t=t1,ig)-sub(t=0,ig9);

246

247

248 YB1 = (S%(L%S + 2%R¥UxW))/(2xWx(L - R))

249

250 yecli=ws;

251

252

253 YC1 := (S*(LxS + 2xRxUxW))/(2%Wx(L - R))

254

255 Ybi=ybl+yb2;

256

257

258 4 3 3 3 3 2 2 2 2 2 3 2 2
259 YB := (L %S ~ L *RxS + 3xL %RxS xUxW + 3%L %R *SxU *W + 3xLxR *SxU »W
260

261 3 3 38 4 3 8 2 2

262 + L*R #U *W - R #U %W )/(6%L*R *UxW *(L - R))

263

264 ih:=int(h-si,t);

265

266

267 IH &= (R¥TxWx(2%xL - T + 2xU))/(2%L)

268

%ga yci=ycl+sub(t=]-u,ih)-sub(t=t2,ih)+iphl-sub(t=1-u,iph);

271

272 3 2 2 2 2 2 3 2 2

273 YC := (3%L %S + 6%L *R*S*UxW - LxR *U %W + R %U *W )/ (6xL*R*Wx(L - R))
274

275 sub(s=sl,ya);

276

277

278 1]

279

280 sub(s=0,va);

281

282
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141
142
143
144
145
146
147
148
149
150
151
152
153
154
155
156
157
158
159
160
161
162
163
164
165
166
167
168
169
170
171
172
173
174
175
176
177
178
179
180
181
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183
184
185
186
187
188
189
180
181
192
193
164
195
196
187
198
199
200
201
202
203
204
205
2086
207
208
209
210
211

2 2
IP1 := (L + 2%LxU + U )/(4%U)

xa:=ipl-sub(t=t2,ip);

2 2 2 2 2 2 2
XA = (L %S + 2x%L*RxSxUxW + R %*U %W )/(4%R »Uwl )

Xb2:=ws;

2 2 2 2 2 2

XB2 = (L %S5 + 2#L#RuSxUxW + R #U %W )/(4%R *UxW )
xb:=t1+xb2;

3 2 2 2 2 2 2 2 2 3 2
XB := (L %S - L *RxS + 2xL *RxSxUxW + 2xLxR *SxUxW + L*R #U %W - R *U »

2 2 2

W )/ (4%R *UxW %(L - R))

xci=tl+l-u-t2+ipl-sub(t=1-u,ip);

2
XC = (L %*S)/(RxWx(L - R))
sub(s=s1,xa)}

0

sub(s=0,xa);

u/4

sub(s=0,xb):

us4

sub(s=s52,xb)}

(L¥U)/(L - R)

sub(s=s2,xC) ¢

(L) /(L - R

xt:=sub(s=s3.xC);

%calculation of vy;
%integrand of px(h-s1);
iph:=int(px(h-s1),t):

2 2 2
IPH t= (RxT#Wx(3xL - 3xLxT + 6%LxU + T - 3%Tx*U + 3%U ))/(6xLxU)

iphl:=sub(t=1+u,iph);
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%

%minimum level of wealth (at age of l+u);
sli=sub(t=1+u,h);

Sl := ( - RuUxW)/L

%wealth at age l-u;

52:=sub(t=1-u,h);

S2 = (RxUxW)/L

%maximum level of wealth (at age of r = retirement);

53:=sub(t=r,q9);

53 = (ReWx(L - R))/L

%the age of worker when his saving balance is
t1i=(1/w)*l/(1-r)xs;

Tl = (L*S)/(Wx(L - R))

%the age of retired when his saving balance is
t2:=1%(1-5/(wxr));

T2 = (L*(R¥W ~ S))/(R*W)

sub(s=0,t1);

0

sub(s=s3,t1);

R
sub(s=53,t2);

R
sub(s=52,12);

L~-U
sub{s=0,t2):

L

sub(s=s1,t2);

L+U

%

%X = population whose wealth is less than s;
%integrand of p;

ip:=int(p,t);

IP = (T*(2%L ~ T + 2%U))/(4%U)

ipl:=sub(t=14+u,ip);
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CWWOND SN -

StaffL1sP/86 Ver. 3.2 Copyright (c) 1987 B U G,
REDUCE

Start time = Sep. 22 1987 (Tue) 21:12:16

REDUCE 3.2, 15-Apr-85 ...

1 in "bigini.red":

%calculation of gini coefficient of wealth;
uncertainty case;

% september 21, 1987;

%on time:;
on gcd;

%
%the probabiiity of being alive at age t;
Pi=-1/(2%u)*t+(1+u)/(2%u)3

P = (L - T + U)/(2%U)

sub(t=1-u,p);

1

sub(t=1,p);

172

sub(t=1+u,p);

0

%

%time profile of individual saving;
giswk(l-r/1)%t;

G = (T*Wx(L - R))/L

hi=werx(i-t/1)3

H = (ReWx(L - T))/L
sub(t=0,9);

0

sub(t=r,q);

(RyWx (L. - R))/L

sub(t=r,h}};

(ReWx(L - R))/L
sub(t=1,h);
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_d51, d52, d53, d54, d55_
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354

355

356 F5 := AAxBBXEX#LA1%LB2 + AA%IBB®LA1x%LB1 + AA%LA1%LB2%SB ~ AB¥BAXEX*LA2%LB1
357

358 + BAxIBBxLA2%LB1 + BA%LA2»LB2xSB
359

360 %

361 *monetary policy;

362  m:=gyakusmon$

363

364

365 %m -> yaj

366 ml:=m(i,1)/dma;

367

369 M1 := BE*( - AA%IBB%LB1 - AA%LB2x%SB + ABXEXx*IAA%LB1 - IAA%IBB¥LB1 - IAA*
370

371 LB2%SB)

372

373 %m -> yb;

374 m2:=m(2,1)/dma;

375

376

377 M2 = AAXBEXEX*LB2x%SA

378

379 %m -> ra;

380 m3:=m(3,1)/dma;

381

382

383 M3 := BE*SAx(AB%EX®*LB1 - IBB%LB1 ~ LB2xS5B)
384

385 %m -> rb;

386 m4:=m(4,1)/dma;

387

388

389 M4 := - AAXBExEX*LB1x%SA
390

381 %m -> ex;

392 m5:i=m(5,1)/dma;

383

394

385 M6 = AA¥BA*IBB*LB1 + AA%BAXLB2%SB - AA%BB*EX*LB2%SA - AA%IBBxLB1%SA - AA%
396

387 LB2%SA*SB - AB*BAXEX*IAA%LB1 + BAxIAAxIBB*LB1 + BA%IAAXLB2%SB
398

399 %

400  %effects on trade balance;
401 %fiscal policy;

402 aaxf3+ab*(~1b1/1b2)%f2;

403

404

405 AAXBE*LA1%(IBB%LB1 + LB2x%SB)
406

407  ¥%monetary policy;

408 aaxm3+ab*(~-1b1/1b2)*m2;

409

410

411 ~ (AA*BE%SA)*(IBB%LB1 + LB2x%SB)
412

413 %

414  showtime;

415

416

417 TIME: 41000 MS

418

419 end;

420

421 2:
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GYAKU(5,3) := AA%BB*LAI%LB2 - AB*BAxLA2xLB1 + AB*IAAxLA1%LBl + AB#*LA2%LB1x

SA + BB#*IAA%LA1%LB2 + BBxLA2xLB2xSA

GYAKU(5,4) := AAxBB»*IBB%LA1 + AB*BAxLA2%SB - AB*BB*EX*IAA%LAl - AB*BB*EX»
LA2%SA - AB*]AA%LAI*SB - AB*LA2#SA%SB + BB#IAA%IBBxLAl1 + BBx*

IBB*LA2%SA

GYAKU(5,5) := BAxIBBxLA2xLB1 + BAxLA2xLB2xSB - BBxEX®*1AA*LAL1%LB2 - BBxEX»
LA2xLB2%SA - IAA%IBBxLA1%LB1 - IAAxLA1xLB2#SB - IBB*LA2%LBl1x*

SA - LA2xLB2%SA%SB

X
%policy instruments (5x1 column vector);
matrix fis(5,1),mon(5,1);

fis:=mat((dga),(0),(0),(0),(0)1%

mon:=mat((0),(dma).(0),(0),(0))$

%effects on ya, yb, ra, rb, ex (5xi column vector);
matrix f(5,1),m(5.1)3

fr=mat((£1),(£2),(£3),(f4),(f5))$

mi=mat((ml), (m2),(m3).(m4), (m5))$

%
*fiscal policy;
f:=gyakuxfis$

%L -> va;

fl:=£(1,1)/dga;

F1 := BExLA2x(AB*EX*LB1 - IBB*LBl1 - LB2%SB)
%f => yb;

f2:=£¢2,1)/dga:

F2 := - AAXBExEX®*LA1%LB2

%L ~-> ra;

£3:=£(3,1)/dg9as

F3 := BExLAlx( - ABxEX*LB1 + IBBxLB1 + LB2%SB)
%L -> rb;

f4:=1(4,1)/dg9a;

F4 = AA®BE*EX»xLA1x%LB1

Xf -> ex;
£5:=£(5,1}/dga;
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D0(5,5) := BE

delta:=det(d0);

DELTA := BEx*( - AAxIBBxLA1%LB1 - AAxLA1#LB2%SB + AB#*EX*IAAxLA1%LB1 + AB*EX

*LA2xLB1%SA - TAA*IBB*LAI1xLB1 - TAA*LAI*LB2xSB - IBBx*LA2%LBl%*
SA - LA2%LB2xSA%*SB)

%note delta is positive;

*gyaku=(det

gyaku:=d0(

GYAKU(1,1)
GYAKU(1,2)

GYAKU(1,3)
GYAKU(1,4)
GYAKU(1,5)
GYAKU(2,1)
GYAKU(2,2)
GYAKU(2,3)
GYAKU(2,4)

GYAKU(2,5)
GYAKU(3,1)
GYAKU(3,2)
GYAKU(3,3)
GYAKU(3,4)
GYAKU(3,5)
éYAKU(4.1)
GYAKU(4,2)
GYAKU(4,3)
GYAKU(4,4)
GYAKU(4,5)
GYAKU(5,1)

GYAKU(5,2)

o ee e e “w  er e s ee e .
" " u " u " " [l

of d0)x(inverse of d0);
-1)»*deltas

:= BExLA2%(AB*EX*LB1 - IBB*LB1 ~ LB2x%SB)

BE*( - AA*IBBxLB1 - AA*LB2xSB + AB*EX»IAAxLB1 - TAA*IBBxLB1
~ TAA%LB2%SB)

"

AB*BExLA2xLB1

~ AB»BExLA2xSB

- (BE%*LA2)*(IBB%LB1 + LB2xSB)
- AAxBE*EX®*LA1%LB2

AAXBEXEX*LB2%SA
- (BE¥LB2)%(AAxLA1 + I[AAxLA1 + LA2x%SA)
BE*( - AA%IBB*LAl + ABXEX%IAA%LA1 + AB*EX*LA2xSA - 1AAx1BBx
LA1 -~ IBBxLA2x%SA)
BE*EX*LB2# (1AAxLALl + LA2xSA)

BExLA1%( - AB*EXxLB1 + IBBxLB1 + LB2%SB)
BE*SA%(AB*EX*LB1 - IBB¥LB1 - LB2x%SB)

- ABxBE*LA1x%LB1
AB%BExLA1%SB

BExLA1%(I1BB*LBl + LB2%SB)
AA%BEXEX*LA1%LB1

- AAxBExEX*LB1%SA

BE*LB1*(AAxLA1 + IAA*LA1 + LA2%SA)

~ (BE®*SB)®*(AAxLAl + JAAxLAl + LA2%SA)

t= - (BE*EX%*LB1)»(IAAxLA1 + LA2%SA)

AA*BB*EX*LA1%LB2 + AA*IBB*LA1%LB1 + AAxLA1%LB2xSB - ABxBA®EX

*LA2%LB1 + BA%IBB*LA2*LB1 + BAxLA2%LB2xSB

AAxBAxIBB*LB1 + AAxBA*LB2xSB - AAxBB*EX*LB2%SA - AAxIBB»*LB1x
SA - AA*LB2%SA%SB - AB*BAXEX»*IAA%LB1 + BAxIAAxIBBxLBI + BAx
TAA*LB2*SB
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141 DB(4,5) := 0

142

143 DB(5,1) := BA

144

145 DB(5,2) := BB

146

147 DB(5,3) := - AA

148

149 DB(5,4) := - AB

150

151 DB(5,5) := BE

152

153

154 %assume trade account is in balance;
155 d0:=mat((d11,d12,d13,d14,d15), (421,d22,d23,d24,d25), (d31,d32,d33,d34.d035),

156 (d41,d42.d43,d44,d45), (d51,d52,d53,d54,d55))%
157

158

158 d035:=s5ub(b=0,d35)$
160

161

162 d0:=d0;

163

164

165 DO(1,1) := - BA + SA
166

167 DOC(1,2) := - BB
168

168 DO(1,3) := - IAA
170

171 DOC1,4) =0

172

173  DO(1,5) := - BE
174

175 DO0(2,1) := LAl
176

177 D0(2,2) := 0

178

179 D0(2,3) := LA2
180

181 D0(2,4) := 0

182

183 D0{(2,5) =0

184

185 DO0(3,1) = BA*EX
186

187 DO0(3,2) := BB*EX + SB
188

188 DO0(3,3) :=10

190

19t D0(3.4) := - 1BB
182

193 D0(3,5) := BE*EX
194

185 DO(4,1) := 0

196

197 DO0(4,2) := LBl
198

195 DO0(4.,3) := 0

200

201 D0(4,4) := LB2
202

203 DO(4,5) :=0

204

205 DO(5,1) := BA

206

207 D0(5,2) := BB

208

209 DO(5,3) := - AA
210

211 D0(5,4) := - AB
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d41:=0$

d42:

=1bl$

d43:=0%

d44:

d45:

d51:

d52:

ds3:

d54:

d55:

=1b2$

=0$

=ba$

=bb$

=-aa$

=-ab$

=be$

db:=db;

DB(1,1) := =~ BA + SA

DB{(1,2) := =~ BB

DB(1.,3) := - IAA

DB(1,4) := 0

DB(1,5) := =~ BE

DB(2,1) := LAl

DB(2,2) := 0

DB(2,3) := LA2
DB(2,4) := 0

DB(2,5) :=0

DB(3,1) := BAx%EX
DB(3.2) := BBXEX + SB
DB(3,3) := 0

DB(3.4) := - IBB

DB(3.5) := BE®*EX + B

DB(4,1)
DB(4,2)

0

LB1

DB(4,3) := 0

DB(4,4) t= LB2

248 (87) —



Fz2—1

StaffLISP/86 Ver. 3.2 Copyright (c) 1987 B U G, Inc.
CE

CONDBCTHWN—

REDU!
Start time = Sep. 22 1987 (Tue) 21:10:26
REDUCE 3.2, 15-Apr-85 ...

1: in “"b:omm.red";

Ver. 3.2 Copyright (c) 1985 The Rand Corporation

%open macro model of flexible exchange rate system;
%

(5x5 model);

%

%model;
%on time:
on gcds

%5x5 matrix;
matrix db(5.5),d0(5,5),9vaku(5,5);

db:=mat((dil,d12,d13,d14,d15),(d21,d22.d23,d24,d25),(d31,d32,d33,d34,d35),

september 1987;

(d41,d42,d43,d44,d45),(d51,d52,d53,d54,d55))%

dl1:=sa-ba$
d12:=-bb$
d13:=-iaa$
d14:=0%
d15:=-be$
d21:=lal$
d22:=0%
d23:=1a2$
d24:=0%
d25:=0%
d31:=exx*ba$
d32:=ex*bb+sb$
d33:=0$
d34:=-ibb$

d35:=ex*be+b$
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1:
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FARFE Y, Y, FIFER 7, 7, ABrv—te (flgbl=eM) D5
BEE S OROBILHBRMERE L - TEHLIhDY,

(2-1)  Ye=Co(Y*)+I*(r*)+G*+B(Y*?, Y?, ¢)

(2-2) Me=L*(Y*?, r%)

(2-3)  Y°=Ct(Y?)+I°(#) +G*—eB(Y?, Y°, ¢)

(2-4) M =L Y?, ")

(2-5) B(Y®, Y?, e)=A@r*, )
I, CljEOWEREE, I @ER L/ 3BREEERTHY,
Bu@gEwEINZ, —A TRPERNZTH D, EBORERIMBZE G
EEEEERE M ThD, B EORF j=a, b ERERLT, (@) &
BBDOHFE T2 TEEE ORECMZ T,

oB oB _ 0B
Ba.——- 8Ya' <0 Bb-— aYb >0, Be:?<0
(2-6)
_ 94 aA
Ay=—— ave <0, Ay=—cri e >0
IRET B, kT, (2-1)—(2-5) O&finw L hEEL T,
~dY*" ~dG*T
dy? damMe
2-7) D(B* | dr*| =] 0
dr® 0
- de | 0
BB, 22 DB*) KD X 575x5TFITH S,
- s*—B, —B, —I¢ 0 —B,
L¢ 0 L¢ 0 0
(2-8) D(B*)= eB, eB.,+s® 0 —I} B+eB,
0 L} 0 L 0
Ba Bb _Aa, _Ab Be
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