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Abstract

The Chinese stock market was established in 1990. It has experienced a growth in market
capitalization from nearly zero to over 37 trillion yuan (RMB) at the end of 2014 and has
become the second-largest market in the world now. Not only does it play an essential role in
raising capital, but it also changes the ownership structure of state-owned enterprises into the
stock market. These points have helped in the establishment of China’s modern enterprise
system and have given the Chinese stock market a crucial role in the transition economy.

This paper introduces some of the processes in the evolution of the Chinese stock market.
It reveals some of the Chinese characteristics in decision making and provides an analysis of
the ownership structure and the corporate governance of the listed companies. This study also
discusses the adoption of the corporation system, the role of individual investors and the
creation of the stock market.

Finally, this article explains the concept of the “Sanpo Yoshi”, which brings benefit to all
three parties such as listed companies, investors, and government, and how the idea is helpful
for the Chinese stock market, and describe why the government policy and the reform of
state-owned enterprises have had such a strong impact on the development of the Chinese
stock market.
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